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2 F ree Writing P rospectus S tatem ent V uzix C orporation (“ V uzix ”, “w e”, “our” or the “C om pany”) has filed a registration statem ent (including a prelim inary prospectus) w ith the S E C  for the offering to w hich this com m unication relates. T he registrations statem ent is not yet effective. B efore you invest, you should read the prelim inary prospectus in that registration statem ent and other docum ents the issuer has filed w ith the S E C  for m ore com plete inform ation about the issuer and this offering. Y ou m ay get these docum ents for free by visiting E D G A R  on the S E C  Web site at w w w .sec.gov . T he prelim inary prospectus, dated May 21, 2013, is available on the S E C  Web site at: http://w w w .sec.gov/A rchives/edgar/data/1463972/000114420413030797/v345641_s1a.htm  A lternatively, the C om pany or any underw riter participating in the offering w ill arrange to send you the prospectus and/or supplem ents thereto if you contact A egis C apital C orp., P rospectus D epartm ent, 810 S eventh A venue, 18th F loor, N ew  Y ork, N Y , 10019, telephone: 212 - 813 - 1010 or e - m ail: prospectus@aegiscap.com .

 



 

3 C ertain statem ents included in this presentation m ay be considered forw ard - looking . A ll statem ents in this presentation that are not historical facts are forw ard - looking statem ents . S uch statem ents involve know n and unknow n risks, uncertainties and other factors that m ay cause actual results, perform ance or achievem ents to be m aterially different from  those im plied by such statem ents, and therefore these statem ents should not be taken as guarantees of future perform ance or results . T he forw ard - looking statem ents include statem ents concerning : our possible or assum ed future results of operations ; our possible or assum ed future results of operations ; our business strategies ; our ability to attract and retain custom ers ; our ability to sell additional products and services to custom ers ; our cash needs and financing plans ; our com petitive position ; our industry environm ent ; our potential grow th opportunities ; expected technological advances by us or by third parties and our ability to leverage them  ; the effects of future regulation ; and the effects of com petition . T hese statem ents are based on our m anagem ent’s beliefs and assum ptions and on inform ation currently available to our m anagem ent . It is im portant to note that forw ard - looking statem ents are not guarantees of future perform ance, and that our actual results could differ m aterially from  those set forth in any forw ard - looking statem ents . D ue to risks and uncertainties, actual events m ay differ m aterially from  current expectations . F or a m ore in depth discussion of these and other factors that could cause actual results to differ from  those contained in forw ard - looking statem ents, see the discussions under the heading "R isk F actors" in our S  - 1 /A  registration statem ent and annual report on F orm  10 - K  filed by V uzix C orporation w ith the S E C  . V uzix disclaim s any intention or obligation to update or revise any forw ard - looking statem ents, w hether as a result of new  inform ation, future events or otherw ise, except as required by law  . C autionary N ote R egarding F orw ard L ooking S tatem ents

 



 

4 O ffering D etails Issuer V uzix C orporation P roposed L isting/T icker T S X  - V : V Z X , O T C :B B : V U Z I, F MB : V 7X . A pplied to list on N asdaq under the sym bols V U Z I &  V U Z IW O ffering S ize A pproxim ately $15 m illion (15%  over - allotm ent) S ecurities O ffered C om m on S tock &  Warrants U se of P roceeds We expect to use the net proceeds received from  this offering to com plete com m ercialization of our w aveguide, sm art glasses and H D  display engine technologies, repaym ent of debt in the am ount of approxim ately $1,460,000 and for w orking capital and general corporate purposes S ole B ookrunner A egis C apital C orp

 



 

5 V uzix B ackground • F ounded 1997 - World Wide O perations • O ne of the World’s L eading supplier of - Wearable display technology • C ornerstone IP  and P atent P ortfolio - 33 patents and 15 patents pending • E m ployees - 28 total w ith 8 engineering staff • A w ard Winning T echnology and D esign - Im m ersive V iew ing, V irtual R eality, A ugm ented R eality • World C lass T eam  w ith G lobal P artners - T echnology, C hannel, Manufacturing, C ontent , A pplications • R evolutionary N ew  P roducts - S m art G lasses for Mobility

 



 

6 E xecutive Managem ent • P aul J. T ravers – F ounder and P resident and C hief E xecutive O fficer; has m ore than 25 years experience in the consum er electronics field, and 20 years experience in the virtual reality and virtual display fields • G rant R ussell – C hief F inancial O fficer; has over 30 years experience leading in the consum er electronics industry w ith experience such as co - founding A dvanced G ravis C om puter, the w orld’s largest P C  and Macintosh joystick m anufacturer at the tim e • Michael McC rackan – V ice P resident of O perations; has over 20 years experience as D irector of R & D  E astm an K odak. With over 20 years experience in R & D , product m anagem ent, and operations – including the delivery of products and services for over 15 countries in the D igital S pecial E ffects P ost P roduction industry, D igital C inem a and D igital S ignage m arkets

 



 

7 Mobility is c reating B  illion D  ollar M arkets • G artner R esearch estim ates 714 m illion sm art phones sold in 2014 • A B I R esearch forecasts the w earable com puting device m arket w ill grow  to 485 m illion annual device shipm ents by 2018 - More than 75 m illion of these w ill be S m art G  lasses • “S m art G lasses and O ther Wearable D evices to be w orth over $1.5 billion by 2014, finds Juniper” G lobal S m art G lasses S hipm ents S ource: A B I R esearch - 10,000 20,000 30,000 40,000 50,000 60,000 70,000 80,000 2013 2014 2015 2016 2017 2018 S hipm ents (000s) R etail Market V alue of S m art Wearable D evices (2014) N orth A m erica L atin A m erica Western E urope C entral &  E astern E urope F ar east &  C hina Indian S ubcontinent R est of A sia P acific A frica &  Middle E ast S ource: Juniper R esearch

 



 

8 S m art P hones are G row ing B  eyond T ext - V oice - Internet

 



 

9 A ugm ented R eality applications are expanding across m any verticals R etail/C om m erce E  - learning L ocation B ased S ervices G am ing T ravel S ocial A nd delivering am azing experiences U nderstand w hat you are looking at… Make sm arter choices…. S hare your experiences….. F ind your w ay there….. * A pps displayed are courtesy Wikitude C orporation

 



 

10 1983 1980s E m ail – 1972 T ext m sg – 1992 Internet w w w  – 1995 C loud connected apps from  A R  to gam ing 1994 to now  F or Mobility, G am ing and A R  – N eed a N ew  D evice 1990 2000 2012 S m art G lasses

 



 

11 A  D ay in the L ife of C loud C onnected Y ou… http:// sidv.co /author/ sid / Im ages: S iddharth V anchinathan

 



 

12 S m art G lasses • T he S olution - V ideo glasses afford big screens in a com pact, w earable package - Wearable interactive displays w ith private view ing anytim e, anyw here - T he perfect hands free m obile phone display screen • T he C hallenges - Make them  like regular eyeglasses - Make them  H D , sm art and see - through

 



 

13 V uzix T echnology – IP  for S m art G lasses G O V E R N ME N T  A dvanced D isplay and O ptics D evelopm ent C ontracts. S upports V uzix B usiness S trategy and T echnology P aths • O  ver $35 m illion invested – V uzix IR & D  and U S  G overnm ent • A  strong IP  portfolio consisting of m ore than 33 patents and 15 patents pending w ith other key technology licenses • K ey technical com petitive differentiators: - P assive and D ynam ic H olographic w aveguide optic for existing 2D  displays - H i contrast L E D  m icro scanning display engine - G overnm ent S B IR s and developm ent program s for curved surfaces, large F O V s and full color guides • A ll purpose built for eye glass form  factors or (B uilt for the real w orld eyeglass environm ent) N O K IA  +  V U Z IX  V uzix secures N okia technology license for see - through optics

 



 

14 P atents and patents pending for S m art G lasses T his is in addition to trade secrets, copyright, other licenses and proprietary technologies at V uzix C ount T hin optics for sm art glasses D ynam ic and passive w aveguides 5 D isplay engine w ith optics D ynam ic and scanning display engine 8 S m art G lasses and V ideo E yew ear D esign and utility 26 O ther Miscellaneous eyew ear devices and optics 9 T otal 48

 



 

15 V uzix P roprietary Waveguide O ptics • Waveguides are a revolutionary w ay of m oving light - Im age is injected into a 1.4m m  thin w aveguide like a fiber optic - N ot bent through bulk m aterial like conventional optics • P rovides a significant im provem ent in - Mass, cost, volum e, sim plicity and optical perform ance C onventional O ptics Waveguide O ptics

 



 

16 V uzix P roprietary S canning E ngine D isplay • S canning display is a revolutionary w ay to create virtual displays - 1 thin line of L E D S  and a ME Ms scanner into a w aveguide - Instead of three pow er hungry L E D s that are 100%  on, w ith expensive large area m egapixel m icrodisplays that then need to be m agnified using bulky conventional optics • B uilt for w earable A R  displays and provides significant advantages: - L ess S ilicon and only illum inate the area of the display w e need - L ow er cost , low er pow er, higher resolution, perfect form  factor

 



 

17 C om petition – Industrial and E arly A dopters O nly • Market has been constrained by bulky appearance, poor ergonom ics and technical lim itations of optics • N o com pany dom inates, but V uzix has alw ays led the field in optics, styling and w earability… C onventional O ptics for V ideo V iew ers &  G am ing V uzix E yeglass F orm  F actor C onventional O ptions for S m art G lasses C arl Z eiss - C inem izer S ony - H MZ  E pson - Moverio G oogle - G lass K opin - G olden - I O culus - R ift

 



 

18 S m art G lasses – M S eries for E nterprise/ P rosum er • M100 – first of sm art glasses line • Winner of C E S  2013 Innovations A w ard • S hipping to developers w ith com m ercial production late sum m er • S m art &  pow erful com puting device • N ative A ndroid O S  – runs thousands of existing apps • WQ V G A  display &  1080p cam era • T w o S D K s $7.5k and $1k - T housands of requests, hundreds buying - A pp S tore under developm ent

 



 

19 C om petition – G oogle G lass M100 S m art G lasses 1) S hipping S um m er 2013 2) E nterprise and prosum er centric 3) R uns standard A ndroid O S  4) S tandalone usage m odels are supported – no internet needed 5) R un apps onboard and real - tim e 6) O ptics w ork in bright daylight 7) B uilt in G P S  8) E xpandable to 64 G ig G oogle G lass 1) S hipping S um m er 2014 2) T rying for consum er 3) A pps only run from  the cloud 4) N  o standalone operation 5) A pps can’t run real tim e so can’t support true A R  content 6) O ptical see thru – sunny days are difficult to see display 7) Must use P hones G P S  8) 12 gig fixed • T here is a list of differences betw een G oogle and V uzix • T he num ber one, w e are focused on enterprise first • C urrent solutions don’t fit m ass consum er expectations

 



 

20 S A P  / V uzix A ugm ented R eality S olutions http://w w w .youtube.com /w atch?v= 9Wv9k_ssL cI

 



 

21 V uzix sm art glasses run native A ndroid O S  • Most E nterprise users N E E D  O pen O /S  • Works w ith thousands of existing and unm odified A ndroid apps • E xisting A ndroid apps are easily m odified for im proved perform ance and functionality

 



 

22 V uzix sm art glasses are d esigned to connect w ith B luetooth devices/sensors – E nterprise m arket centric

 



 

23 V uzix S m art G lasses S tandalone or C loud C onnected N ative A pps run on M100 S tandalone E nterprise A pps H MD  A pps run on S m artphone iO S  or A ndroid C ooperative R elated A pps run on S m artphone and M100 iO S  or A ndroid C loud O ptional, all m odes

 



 

24 S m art G lasses • F irst binocular fashion - w ear sm art glasses • H ands - free operation by voice and gesturing • R un apps onboard or on a paired A ndroid or iO S  device • qH D  displays and 1080p cam era • W ireless connectivity w ith integrated pow er • T rue eyeglass styling w ith electro - tint • B uilds on prior sm art glasses S D K

 



 

25 Industrial S ee through – M2000 for enterprise • F irst w aveguide based solution • R uggedized for industrial applications • 720p display and 1080p cam era • M2000A R  – currently H D MI connection • P rogram m able electronic shutter adjusts for indoor/outdoor use • H D MI version shipping early sum m er • Will be transform ing to sm art glasses • Will run apps onboard or on a paired A ndroid or iO S  device

 



 

26 P ersonal V iew ing and G am ing S m art G lasses • H D MI 3D  and stream ing WiF i ready • D esigned for P C , C onsole, S m artphone • 720P  - highest resolution w ith largest F O V  at 55+  degrees (F ront row  of theater) • A R  &  V R  A pplication ready w ith tracking, audio, m icrophone, cam era • R uns A ndroid O S  and apps directly • H igh precision optics for gam ing to w ork • F ully im m ersive video or V R  experience • Wireless connectivity or H D MI plug - in

 



 

27 S m art G lasses – B  S eries S m art G lasses – M S eries H D  G am ing/V iew ing 2000 – 2012 S tarting in 2013 it’s all going S m art G lasses B ulky L egacy S olutions 2013 F orw ard A  S tep C hange in T echnology G oing F rom  B ulky F ootball H elm ets to F ashionable G lasses

 



 

28 G row ing S m art G lasses D evelopm ent P artners • Many thousands of existing developers – A R , V R  and S m art G lasses • O nline developer portal and support • S m art G lasses S D K  – $1k w ith annual fees • F ully open so enterprise users can custom ize to their needs

 



 

29 G lobal T echnology and C hannel P artners T echnology C hannel

 



 

30 • Wide S creen V ideo G lasses - 52 &  75 inch v irtual screens • V irtual R eality G lasses - Includes head tracker • L im ited by technology to standard definition C E  Industry A w ard - Winning P roducts L ast 9 Y ears C urrent L ine of V ideo E yew ear

 



 

31 C urrent L ine of A ugm ented R eality G lasses • Wrap1200A R  – all digital see through, stereo cam eras • S T A R  1200 series – optical see - through H D  cam era • Mainly research and com m ercial users D igital S ee T hrough O ptical S ee T hrough A R  at a C onstruction S ite

 



 

32 V uzix P roducts in A ction Industry, E ducation, G am ing, V R  and A R , Medical and More

 



 

33 G oing to Market G lobally • U S  – D irect and m ajor national distributors • E ME A  – D istributors in 30+  countries • Web store w ith fulfillm ent and w arehouses in U S , U K , E U , and Japan • A pple.com  in over 22 countries (JP  and E U ) • E xploring new  m arket sectors and geographic licensing

 



 

34 (U S D , 000s) D ec 31, 2012 D ec 31, 2011 S ales $3,228 $4,826 C ost of S ales 2,341 3,615 G ross Margin 887 1,211 O perating E xpenses 4,560 5,579 E B IT D A  (3,673) (4,368) D epreciation and A m ortization 534 504 (L oss) from  C ontinuing O perations (4,206) (4,872) T axes and O ther Incom e (E xpense) (541) (461) N et (L oss) from  C ontinuing O perations (4,747) (5,333) Incom e (L oss) from  D iscontinued O perations (1) (748) 1,453 G ain (L oss) on S ale of D iscontinued O perations (1) 5,818 0 N et Incom e (L oss) $323 ($3,880) H istorical F inancial D ata 1. D iscontinued O perations: T D G  A ssets sold June 2012 (T ac - E ye, N ight V ision, G eneral D efense engineering services)

 



 

35 (U S D , 000s) Mar 31, 2013 Mar 31, 2012 S ales $739 $1,110 C ost of S ales 337 751 G ross Margin 402 359 O perating E xpenses 1,009 1,165 E B IT D A  (607) (806) D epreciation and A m ortization 98 145 (L oss) from  C ontinuing O perations (706) (951) T axes and O ther Incom e (E xpense) (231) (117) N et (L oss) from  C ontinuing O perations (936) (1,068) Incom e (L oss) from  D iscontinued O perations (1) 0 223 G ain (L oss) on S ale of D iscontinued O perations (1) 0 0 N et Incom e (L oss) (936) (844) Q 1 2013 F inancial D ata 1. D iscontinued O perations: T D G  A ssets sold June 2012 ( T ac - E ye, N ight V ision, G eneral D efense engineering services)

 



 

36 (U S D , 000s) D ec. 31, 2012 Mar. 31, 2013 P ro-F orm a A ssets C ash $67 $532 $12,024 A ccounts R eceivable 171 224 224 Inventory &  P repaids 972 957 957 C urrent A ssets 1,210 1,713 13,205 N et F ixed A sset &  Intangibles 1,216 1,371 1,145 T otal A ssets 2,426 3,084 14,350 C urrent L iabilities 5,150 6,596 4,394 L ong-term  D ebt 3,485 3,548 1,560 T otal L iabilities 8,635 10,144 5,954 S hare C apital 19,937 20,023 35,846 (D eficit) (26,146) (27,083) (27,450) S tockholder's E quity (D eficit) (6,209) (7,060) 8,396 T otal L iabilities &  S tockholders E quity $2,426 $3,084 $14,350 V uzix H istorical B alance S heet • C onversion of $2,870 in long - term  debt at offering price, repaym ent of $500 in notes and bank line, and repaym ent of the $800 debt P P  from  March 2013 • G ross offering proceeds of $15,000 at an assum ed offering price of $7.30 per share/w arrant

 



 

37 U se of P roceeds • R epaym ent of approxim ately $1.5 m illion of debt (senior, short - term  and bank line) • B ring trade payables current • C om m ercialization of M100 S m art G lasses for volum e production late Q 3 • N ew  w aveguide optics w ith production of G en 2 V ersion by F all 13 • Introduction of binocular S m art G lasses for C E S  2014 • P roduction tooling of V F X 720 headphone • H D  display engine proto spring 2014 • Working capital and general corporate purposes

 



 

38 C apitalization T able (3, 4, 5) 1. S enior term  debt, term  deferred trade payables and all accrued interest totaling $2,870,642 as of Mar 31, 2013 converting on close of offering 2. Warrant term ination of 533,333 w arrants in exchange for 200,000 com m on shares 3. G ross offering to raise $15,000,000 at an assum ed offering price of $7.30 per share/w arrant 4. O ffering w arrants – half w arrants at 125%  of O ffering price w ith 5 year term  5. D eferred C om pensation totaling $1,532,051 convertible at O ffering price S ecurity A verage E xercise P rice A s of Mar 31, 2013 P ro F orm a P ost O ffering %  F ully D iluted F ree T rading C om m on S hares 3,536,865 3,536,865 45.5%  1,242,646 2,294,219 O ffering S hares 2,054,795 26.5%  2,054,795 D ebt C onversions (1) 393,239 5.1%  393,239 - Warrant E xchange (2) 200,000 2.6%  200,000 - B asic S hares O utstanding 6,184,899 4,349,014 O utstanding Warrants $6.84 863,121 329,788 4.2%  O utstanding O ptions $10.68 192,729 222,729 2.9%  O ffering Warrants 1,027,397 13.2%  F ully D iluted S hares O utstanding 4,592,715 7,764,813 100%  1,835,885 4,349,014 U nder L ock-up A greem ent

 



 

39 C om parable C om panies (figures in m illions, except per share data) P rice (1) 52 - Week E quity F irm  F irm  V alue / R evenue F irm  V alue / E B IT D A  C om pany @ 05/20/13 H igh L ow  V alue V alue (2) L T M C Y  2013E  C Y  2014E  L T M C Y  2013E  C Y  2014E  P lantronics, Inc. $46.54 $47.48 $28.76 $1,983 $1,637 2.1 x 2.0 x 1.9 x 10.5 x 9.2 x 8.4 x S ynaptics Inc. 43.12 45.40 22.58 1,401 1,088 1.9 1.4 1.4 14.7 6.6 6.0 L ogitech International S A  6.57 11.17 5.92 1,037 723 0.3 0.4 0.4 9.6 6.6 5.6 A stronics C orporation 33.27 33.35 19.25 481 491 1.8 1.6 1.4 11.8 9.8 7.9 U ni-P ixel, Inc. 27.19 41.42 5.27 327 311 60.5 7.2 2.0 - 10.5 3.1 K opin C orp. 3.51 3.95 2.78 233 96 3.2 - - - - - eMagin C orp. 3.62 4.98 2.80 86 71 2.2 2.0 1.5 22.4 - 4.9 Microvision Inc. 2.65 3.63 1.18 67 64 7.6 9.5 - - - - D ensitron T echnologies plc 0.10 0.16 0.09 7 7 0.2 - - 6.3 - - Median $327 $311 2.1 x 2.0 x 1.5 x 11.2 x 9.2 x 5.8 x Mean 625 499 8.9 3.4 1.4 12.6 8.5 6.0 V uzix C orporation $6.75 $9.75 $1.65 $25 $29 9.1 x - - - - - S ource: B loom berg and Wall S treet R esearch N ote: L T M =  L atest T w elve Months N M =  N ot Meaningful; N A  =  N ot A vailable (1) S tock price as of May 20, 2013 (2) F irm  V alue (F V ) equals E quity V alue plus debt less cash

 



 

40 V uzix Investm ent H ighlights • A  cknow ledged as one the w orld leaders in S m art G lasses, established over the last 20 years, and at the front end of m arket opportunities in the billions of dollars • A  clear vision of the im portant role that m obile displays w ill play in the future • S trong R & D  plan to com m ercialize its next generation technology for both V uzix and potential third party O E Ms and licensees • A  com prehensive roadm ap for the future of S m art G lasses • S trong new  product portfolio being unveiled in 2013/14 • P ursuing high grow th and m argin opportunities in burgeoning w earable tech m arkets

 



 

41 T hank Y ou

 



 

42 A ppendix of V uzix Materials

 



 

43 V uzix Manufacturing • C apable of ~ 30K  units/quarter • A sian suppliers capable of high volum e – supply to L ogitech, B elkin , etc.

 



 

44 Waveguide O ptics - T ools to P roduction L aser L ithography R eactive Ion B eam  E tch U V  R eplication

 


